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BEFORE THE ARIZONA ($9 COMMISSION 
Arizona Corporation Commissic 

GARY PIERCE. Chairman DOCKETED 
BOB STUMP 
PAUL NEWMAN 
SANDRA D. KENNEDY 
BRENDA BURNS 

PAUL NEWMAN 
SANDRA D. KENNEDY 

IN THE MATTER OF THE APPLICATION ) 

COMPANY, AN ARIZONA 
CORPORATION, FOR ADJUSTMENTS TO 
ITS RATES AND CHARGES FOR UTILITY 
SERVICE FOR ITS PARADISE VALLEY 
WATER DISTRICT ) 

OF ARIZONA-AMERICAN WATER ) DOCKET NO. W-O1303A-98-0507 

I 
) 

ARIZONA-AMERICAN WATER COMPANY 
PARADISE VALLEY WATER DISTRICT 

NOTICE OF FILING 
CAP SURCHARGE FOR YEAR 2012 

In compliance with Decision No. 7 184 1, Arizona-American Water Company 

(“Company”) files its tariff and schedules setting forth its revised CAP Surcharge for 20 12 

for the Paradise Valley Water District. The revised applicable surcharge rate of $ 0.0873 

per 1,000 gallons, consists of a surcharge of $0.0143 per 1,000 gallons to recover the 

under collection of the prior years’ surcharge, plus a surcharge of $0.0730 per 1,000 

gallons for the collection of the current annual capital and delivery charges. The Company 

is requesting that current under collection amount of $ 63,297 be collected over the 

remaining 17 months of the 3 year recovery period which is consistent with the 

Commission’s approach in Decision No. 72208. The current surcharge rate is $0.2372 per 

1,000 gallons. 

The revised combined surcharge of $0.0873 is applicable to all residential 

customers using in excess of 45,000 gallons during a monthly billing cycle and to all non- 

residential customers except customers who are reselling water provided by the Company. 
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The revised surcharge amount should be effective as of March 1, 2012, as set forth in the 

attached tariff. Customers will be informed by bill text message of the change. 

RESPECTFULLY SUBMITTED this 27th day of January, 20 12. 

Arizona American Water Company 
2355 W. Pinnacle Peak Road, Suite 300 
Phoenix, AZ 85027 

ORIGINAL and thirteen (13) copies 
of the gregoing filed 
this 27 day of January, 20 12, with: 

The Arizona Corporation Commission 
Utilities Division - Docket Control 
1200 W. Washington Street 
Phoenix, Arizona 85007 

Copy of,the foregoing mailed 
This 27 day of January, 20 12, to: 

Steve Olea 
Utilities Division 
Arizona Corporation Commission 
1200 W. Washington Street 
Phoenix, Arizona 85007 

Lyn Farmer, Chief Administrative Law Judge 
Hearing Division 
Arizona Corporation Commission 
1200 W. Washington Street 
Phoenix, Arizona 85007 

Janice Alward 
Chief Counsel, Legal Department 
Arizona Corporation Commission 
1200 W. Washington Street 
Phoenix, Arizona 85007 

Daniel Pozefsky 
Counsel 
Residential Utility Consumer Office 
11 10 West Washington St. 
Suite 220 
Phoenix, AZ 85007 
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Brian Bozzo 
Compliance and Enforcement Manager 
Utilities Division 
1200 West Washington St. 
Phoenix, A2 85007 
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PARADISE VALLEY WATER COMPANY 
201 1 ANNUAL CAP SURCHARGE TARIFF UPDATE 

CAP SERVICE CHARGE REVENUE COLLECTIONS 

- Date 
201 1 

Jan 
Feb 
Mar 
APr 
May 
Jun 
Jul 
Aug 
SeP 
Oct 
Nov 
Dec 

Amounts 

-$I 8,330.66 
-$I 8,010.22 
-$I 8,225.90 
-$26,2 1 2.59 
-$31,999.07 
-$45,696.65 
-$52,571.56 
454,840.75 
-$59,296.61 
-$46,552.65 
-$45,254.87 
425,877.82 

201 1 Revenues 4442,869.35 

Accounting\PV CAP Filings\2005\CAP Surcharge 201 1\1173 CAP REVS 1/26/201210:34 AM 



- Date 

201 1 
Jan 
Feb 
Mar 

- 

APr 
May 
Jun 
Jul 

Aug 
SeP 
Oct 
Nov 
Dec 

2011 Total 

PARADISE VALLEY WATER COMPANY 
201 1 ANNUAL CAP SURCHARGE TARIFF UPDATE 

COSTS SAVINGS - POWER COSTS 

Amounts 

Basis $0.00 - 
-$I 7,922.50 
-$17,922.50 Computation: 3,231 AF * 97.78% * $56.73 = $179,225 
-$17,922.50 
-$17,922.50 
-$I 7,922.50 
-$I 7,922.50 
-$I 7,922.50 
-$I 7,922.50 
-$17,922.50 
-$I 7,922.50 

$0.00 

-$I 79,225.00 

Accounting\PV CAP Filings\2005\CAP Surcharge 201 1\1177 PWR SAVING 1/26/201210:34 AM 



- Date 

Jan 
Feb 
Mar 
APr 
May 
Jun 
Jul 
Aug 
SeP 
Oct 
Nov 
Dec 

2011 Total 

PARADISE VALLEY WATER COMPANY 
201 1 ANNUAL CAP SURCHARGE TARIFF UPDATE 

SALT RIVER PROJECT CHARGES (2006-2007) 
TONOPAH DESERT RECHARGE FACILITY (2008 - BEYOND) 

Amounts 

$0.00 
$1,848.00 

$0.00 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 

Basis 

Water Storage Fee to CAP Tonopah Desert Recharge Facility 
for 231 AF per year at $8 per AF 

Accounting\PV CAP Filings\2005\CAP Surcharge 201 1\1178 SRP CHARGE 1/26/201210:34 AM 



- Date 

Jan 
Feb 
Mar 
APr 
May 
Jun 
Jul 

Aug 
SeP 
Oct 
Nov 
Dec 

2011 Total 

PARADISE VALLEY WATER COMPANY 
201 1 ANNUAL CAP SURCHARGE TARIFF UPDATE 

MWD CREDITS 

Amounts 

$0.00 
$0.00 
$0.00 
$0.00 

-$4,704.00 
-$9,888.00 
-$4,944.00 
-$4,960.00 
-$4,944.00 
-$4,944.00 

-$I 3,616.00 
$0.00 

Basis 

MWD Credit 
for 3,000 AF per year at ($16) per AF 

Accounting\PV CAP Filings\2005\CAP Surcharge 201 I\MWD Credits 1126/201210:34 AM 



PARADISE VALLEY WATER COMPANY 
2011 ANNUAL CAP SURCHARGE TARIFF UPDATE 

ADWR COSTS SAVINGS 

Date - 

Jan 
Feb 
Mar 
APr 
May 

Aug 
SeP 

Jun 
Jul 

Oct 
Nov 
Dec 

2011 Total 

Amounts 

$0.00 
-$947.80 
-$947.80 
-$947.80 
-$947.80 
-$947.80 
-$947.80 
-$947.80 
-$947.80 
-$947.80 
-$947.80 

$0.00 

49,478.00 

Accounting\PV CAP Filings\2005\CAP Surcharge 201 1 \ I  179 ADWR SVNGS 

Basis - 

Computation: 3,231AF * 97.78% * $3.00 = $9,478 

1 /26/201210:34 AM 



PARADISE VALLEY WATER COMPANY 
2011 ANNUAL CAP SURCHARGE TARIFF UPDATE 

M & I CAPITAL CHARGES 

- Date Amounts Basis 

Jan 
Feb 
Mar 
APr 
May 
Jun 
Jul 

Aug 
SeP 
Oct 
Nov 
Dec 

$0.00 
$0.00 
$0.00 

$24,232.50 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 

$24,232.50 
$0.00 
$0.00 

2nd Half of 201 0 (billed April 201 1) -$15 per AF 
1st Half of 201 1 (billed October 201 1) - $15 per AF 

2011 Total 

Accounting\PV CAP Filings\2005\CAP Surcharge 201 1\1180 MI CAPITAL 1/26/201210:34 AM] 



PARADISE VALLEY WATER COMPANY 
201 1 ANNUAL CAP SURCHARGE TARIFF UPDATE 

TASK ORDER 11 81 
M & I DELIVERY CHARGES 

- Date 

Jan 
Feb 
Mar 
APr 
May 
Jun 
Jul 
Aug 
SeP 
Oct 
Nov 
Dec 

2011 Tota 

Amounts Basis 

$0.00 
$49,272.75 
$49,272.75 
$49,272.75 
$49,272.75 
$49,272.75 
$49,272.75 
$49,272.75 
$49,272.75 

$0.00 
$0.00 
$0.00 

1 125120 1 2 I 2.50 P M i Accounting\PV CAP Filings\2005\CAP Surcharge 201 1\1181 MI DELIVERY 
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Arizona-American Water ComDanv 
(Name of Company) 

I I (Name of Service Area) I I I I  

10th Revised SHEET NO. 4 
Cancelling 9th Revised SHEET NO 4 

Paradise Vallev Water District 

CAP SURCHARGE 
4PPLICABILITY 

Applicable to all customers of Paradise Valley Water District except Sales for Resale. 

I Month Day Year 

rERRITORY 
Portions of the City of Scottsdale and the Town of Paradise Valley, and vicinity, Maricopa County. 

I Month Day Year 

RATES 

Surcharge Rate: 

Residential Customers: 
Per Customer 

In excess of 45,000 gallons ................................................................ $ 0.0873 per 1,000 gallons * 

All Non-Residential Customers except Sale for Resale Customers: 
For all usage ...................................................................................... $ 0.0873 per 1,000 gallons * 

Ir Rate consists of $0.0143 per 1,000 gallons of usage to recover the under collection of prior years’ surcharge and $0.0730 per 1,000 
Zallons of usage for the collection of current annual CAP charges. 

SPECIAL CONDITIONS: 
1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

The Company is authorized to recover CAP related costs based on its CAP allocation of 3,23 1 AF. 

Total annual CAP costs will be determined by summing: a) annual Municipal & Industrial (M & I) water service 
charges, b) monthly M & I operations, maintenance and replacement (OM&R) costs, c)Tonopah Desert Recharge 
Project costs, d) annual production cost savings, e) the overcollected or undercollected surcharge from the previous 
twelve months period, and 0 amortization over 5 years of deferred CAP M & I water service capital charges. 

The Company will annually file with the Commission by January 3 1 the proposed annual CAP 
surcharge for the current calendar year. The filing shall contain all documentation to support the proposed surcharge. 

The annual CAP surcharge will be calculated based on the historic consumption of the applicable customers 
from the previous twelve months. 

The revised CAP surcharge will be effective onMarch 1 of each year. 

Total deferred CAP costs of $533,115 as of 12/3 1/99 will be amortized over a period of 5 years. 

Collection of the CAP surcharge will not generate a positive operating income to Paradise Valley Water 
Company. It is intended only to recover CAP related costs. 

The CAP surcharge will appear on each applicable customer bill as a separate char@. 

I I I 1 ISSUEDBY: I Thomas M. Broderick, Director - Rates & I 

I I I I 

Decision No. xxxxx 


